Talking Points
Populism and the Rise of the Debtor 

Explain to Class: money supply, how all this relates to the Wizard of Oz!

1. Big Picture of Changing West (economy):
a. Comstocke Lode (silver in NV), gold running out, lead to shrinking $ supply
b. 1873 depression, 1893 stock market crash,

c. While farmers did well 1860/1870, by 1880’s tough times (more on that later)

d. RR selling land CHEAP: population boom til 1880’s

e. Farmers more specialized and commercialized farming on large scale by 1880’s…farm foreclosures and surplus huge problem for farmers
f. 20% unemployment, 30% farmers foreclosed by 1890
2. The Populist Revolt: Hard Times for Farmers  
i. More $ for machines-(debt
ii. Too much land purchased(debt
iii. Borrowing interest rates high(debt

iv. No diversification (variety) of crops produced ( surplus
v. Financial complexities(taken advantage of by middlemen(debt
vi. New reliance on world market ( middlemen taking advantage of ( debt

vii. Railroad rates and freight shipping(debt
viii. Overproduction(surplus & Underconsumption(surplus   (leads to falling prices)
ix. Drought of late 1880s(no crops to sell, no profit to make
b. Farmers organize alliances
i. The Grange (1960s): pass pro farmer legislation, started as a social movement to help farmers deal with rough life in the West, loneliness, etc. forms first co-op (farmers buy in bulk, saves them $...like Sam’s Club!)
ii. Southern Farmer’s Alliance/Colored Farmer’s National Alliance

iii. Women sometimes involved…Mary Lease “raise less corn and more hell”

c. What Alliances Wanted 
i. Permanent Union of working class people
ii. Federal Government ownership of railroads (state control failed in courts (Munn vs. Illinois 1877 overturned by Wabash cases 1886, ICC eventually formed 1887)
iii. Federal Government ownership of communications (telephone, telegraph)
iv. Regulation of monopolies (no more laissez-faire)
v. Bimetallism (or “free and unlimited coinage of silver”)... (increases $ supply)
vi. Direct election of senators (eventually 17th amendment added)
vii. Federal income tax
viii. Secret ballot

d. Formation of the Party
i. 1892: Populist Party forms, many local govt positions won, presidential candidate captures 4 million votes
ii. Omaha Convention: sets forth planks of the party’s platform  (see c. above)
e. Election of 1896
i. Democrats nominate William Jenning Bryan (evangelical, advocate of free silver)
ii. “you shall not press down upon the brow of labor this crown of thorns, you shall not crucify mankind on a cross of gold”  (show political cartoon)

iii. Republicans nominate William McKinley (less threatening and moral)

iv. McKinley wins…

f. Legacy of populist movement
i. 16th, 17th amendments passed in 1910s, secret ballot laws in most election
ii. Sets the stage for Progressive Era reforms

iii. A 3rd party can influence 
