Shift Change Practice 

Directions: I have provided the original demand curve and supply curve for purple ties for the town of Chapel Hill. First, label each axis correctly and denote each curve with D1 for original Demand and S1 for original Supply. Then, for each of the following, sketch the change in the demand curve and supply curve for purple ties based on the statement provided. 

1. The income of the Chapel Hill residents declines after an early job loss during March Madness.     
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2. Chapel Hill is named one of the most beautiful towns in North Carolina and tourism doubles. [image: image2.png]



3. The price of blue ties decreases. (Blue ties are a substitute good for purple ties)
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4. The Federal government has been warning the public about the possibility of a recession and job loss in the RDU area. (Think expectations!)
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5. The price of silk increases (ties are made with silk).     
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